SYMANTEC CORPORATION

GAAP Consolidated Statements of Income





Three Months Ended







June 30,

(In thousands, except per share data; unaudited)
                                                 

2004

2003
Net revenues





$
556,634
$
391,124

Cost of revenues






100,261

67,578


Gross profit



456,373
323,546

Operating expenses:


Research and development



72,884
60,605


Sales and marketing






187,932

141,837


General and administrative






24,285

26,372


Amortization of other intangibles from acquisitions






892

791


Acquired in-process research and development






2,262

--


Restructuring, site closures and other






860

568

Patent settlement 






--

13,917
Total operating expenses






289,115

244,090

Operating income  






167,258

79,456

Interest income






9,318

10,097

Interest expense






(5,291)


(5,291)


Income, net of expense, from sale of technologies 



and product lines






--
2,168

Other income (expense), net






1,120

(711)

Income before income taxes






172,405

85,719

Provision for income taxes 






55,128

26,938


Net income 





$ 
117,277
$
58,781

Net income per share – diluted*




$ 
0.33
$
        0.18

Shares used to compute net income 

 per share – diluted*






367,926

349,976

* For the three months ended June 30, 2004 and 2003, diluted net income per share is calculated using the if-converted method. Under this method, the numerator excludes the interest expense from the 3% convertible subordinated notes, net of income tax, of $3.6M for each of the three months ended June 30, 2004 and 2003, and the denominator includes shares issuable from the assumed conversion of the 3% convertible subordinated notes.  

SYMANTEC CORPORATION

Non-GAAP Consolidated Statements of Income

Non-GAAP amounts exclude all acquisition related amortization of intangibles, acquired IPR&D, patent settlement and restructuring charges.






Three Months Ended






            June 30,

(In thousands, except per share data; unaudited)
                                                


2004

2003
Net revenues





$
556,634
$
391,124

Cost of revenues






89,011

58,813

Gross profit



467,623
332,311

Operating expenses:


Research and development



72,884
60,605


Sales and marketing






187,932

141,837


General and administrative






24,285

26,372


       Total operating expenses






285,101

228,814

Operating income 






182,522

103,497

Interest income






9,318

10,097

Interest expense






(5,291)


(5,291)


Income, net of expense, from sale of technologies 



and product lines






--
2,168

Other income (expense), net






1,120

(711)

Income before income taxes






187,669

109,760

Provision for income taxes 






60,054

35,123


Net income 





$ 
127,615
$
74,637

Net income per share – diluted*




$ 
0.36
$
0.22

Shares used to compute net income per share – diluted*






367,926

349,976

* For the three months ended June 30, 2004 and 2003, diluted net income per share is calculated using the if-converted method. Under this method, the numerator excludes the interest expense from the 3% convertible subordinated notes, net of income tax, of $3.6M for each of the three months ended June 30, 2004 and 2003, and the denominator includes shares issuable from the assumed conversion of the 3% convertible subordinated notes.  

SYMANTEC CORPORATION

Reconciliation of Non-GAAP Gross Profit, Operating Expenses and Consolidated Statements of Income to the GAAP Gross Profit, Operating Expenses and Consolidated Statements of Income





Three Months Ended






June 30,

(In thousands, except per share data; unaudited)
                                              


2004

2003

Non-GAAP gross profit




$
467,623
$
332,311

Cost of revenues:


Amortization of acquired product rights






(11,250)

(8,765)

GAAP gross profit 





$
456,373
$
323,546

Non-GAAP operating expenses




$
285,101
$
228,814

Operating expenses:


Amortization of other intangibles from acquisitions






892

791


Acquired in-process research and development






2,262

--


Restructuring, site closures and other 






860

568


Patent settlement






--

13,917
Total operating expenses






4,014

15,276

GAAP operating expenses





$
    289,115
$
244,090

Non-GAAP net income




$
127,615
$    74,637

Cost of revenues






(11,250)
     (8,765)

Operating expenses






(4,014)
   (15,276)


Income tax benefit






4,926
        8,185
GAAP net income 





$ 
117,277
$
58,781

Non-GAAP and GAAP net income per share - diluted

Non-GAAP net income per share – diluted




$ 
0.36
$
       0.22
GAAP net income per share – diluted




$ 
0.33
$
       0.18

Shares used to compute net income

   per share – diluted





367,926

349,976

SYMANTEC CORPORATION

Consolidated Balance Sheets

  
     June 30,
 
March 31,
(In thousands)


2004

2004
ASSETS

   
Current assets:

Cash, cash equivalents and short-term investments
$
2,338,728
$
2,410,331

Trade accounts receivable, net

250,202

259,152

Inventories

14,747

15,134

Deferred income taxes

109,962

98,438

Other current assets

68,915

59,079
Total current assets

2,782,554

2,842,134

Property, equipment and leasehold improvements, net

379,279

378,367

Acquired product rights, net

138,747

120,938

Goodwill

1,352,271

1,080,759

Other long-term assets

30,588

34,300

$
4,683,439
$
4,456,498
Liabilities and Stockholders’ Equity

Current liabilities:

Accounts payable
$
73,746
$
71,654

Accrued compensation and benefits

86,280

116,770

Current deferred revenue

967,157

878,716

Other accrued expenses

84,205

92,595

Income taxes payable

143,406

127,305
Total current liabilities

1,354,794

1,287,040

Convertible subordinated notes

599,976

599,987

Long-term deferred revenue

97,741

92,481

Deferred tax liability

55,053

44,750

Other long-term obligations

5,698

6,032

Stockholders’ equity:

Common stock

3,136

3,119

Capital in excess of par value

1,645,131

1,573,466

Accumulated other comprehensive income

134,625

125,484

Deferred stock-based compensation

(8,303)

--

Retained earnings

795,588

724,139
Total stockholders’ equity

2,570,177

2,426,208

$
4,683,439
$
4,456,498
(More)

(More)


